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In light of our ongoing economic rollercoaster ride, it seems everyone has belt-tightening in mind.   Consumer confidence has plunged to its lowest on record since the Conference Board began tracking consumer sentiment in 1967.   Not unexpectedly, charities will feel the pain quite literally this year.  In addition to loss of value in their portfolios, surveys suggest that contributors will either cut back their donations or eliminate them completely.   Should we plan to make our normal year-end contributions or not?

Now is the time to start looking at your tax plan for 2008.  While most of us certainly feel as though our wallet is lighter, that may not necessarily be true when you look at your earnings for 2008.  Until sold, any losses in your portfolio are unrealized.  That is also true for IRA accounts.  Granted, it looks like mutual funds will not have capital gains to pass out this year.  But that isn’t a certainty.  The question is:  Is our general feeling of pessimism just a perception or will it impact our taxes for 2008?  Now is a great time to look at where you are.   If you have a tax professional, give them a call to discuss.  If you do your own tax planning, take the time to evaluate your particular circumstances.  You may discover that making those normal year-end contributions will help save you tax dollars this year.       

The government would like us to consider doing just that.   The Tax Extenders and Alternative Minimum Tax Relief Act of 2008, which was enacted on October 3, 2008, provide continuing incentives for us to maintain our charitable giving.  Here are a few examples:  The IRA charitable rollover was extended through the year 2009.  This provision allows individuals aged 70-1/2 and up to donate up to $100,000 from their individual retirement accounts (IRAs) and their Roth IRAs without having to count the distributions as taxable income.  This giving incentive is particularly beneficial to those individuals who do not itemize tax deductions and would not otherwise receive any tax benefit for their charitable contribution.  
Another example is enhanced deductions for contributions of book inventory to schools by corporations and enhanced deduction for qualified computer contributions.  The computer contribution encourages businesses to contribute computer equipment and software to elementary, secondary and post-secondary schools by allowing an enhanced deduction for such contributions.  In addition, there are revisions for individuals and businesses that are attributable to the Midwestern disaster relief.  

Now is the time to plan for year-end giving – don’t wait until New Year’s Eve!  
Trudy Tavares is a Certified Public Accountant with Nystrom & Company in Redding.  She can be reached by calling 530-241-2515 or emailing ttavares@nystromcpa.com. 
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